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This  chart  shows  the  relationship  of  chances  in  slaughter  supplies 

OF   HOGS    AND    changes    IN    INCOMES    OF    CONSUMERS    TO    CHANGES    IN    HOG    PRICES.  ThE 
DOWNWARD    TREND    IN    HOC    PRICES   WHICH    BEGAN    IN    THE    SUMMER    OF    1937   WAS  DOE 
PARTLY    TO    THE    DECREASE    IN    CONSUMER    INCOMES    IN    LATE    1937   AND    IN    THE  FIRST 

HALF  OF  1938.     Since  the  summer  of  1938  larger  supplies  of  hogs  have  seen 

THE    chief    price-depressing  FACTOR. 


-  2  - 


TEE    LIVESTOCK  SITUATION 

Sumraary 

Relatively  large  feed  crops  in  the  last  3  years  have  resulted  in  a 
marked  recover^/-  in  livPsi:oCi:  production  fron  the  low  levels  reached  following 
the  193^  droU;'5ht.     Slaughter  siipplies  of  livestock,  and  meat  -and-lard  pro- 
duction, in  19^0  will  "be  rorisideralDly  larger  than  in  1939*  '  Tcrtal-  meat  and 
lard  production  next  year  may  oe  the  largest  in  more  t.han  a  d&cadje*  -  All  of 
the  increase  over  1939  ^■''ill        i^i  pork,  as  little  change  is- expe<rt.-ed  in  the 
production  of  "beef  and  laml). 

Consumer  de-and  for  .-neat  s  in  19^0  is  erpected  to  be  stronget — than  in 
1939i        view  of  the  prospects  for  a  substantially  higher  avcra^  of  in- 
dustrial activity  and  consumer  inco.Ties  ncrct  year,     foreign  demand  for  pork 
and  lard  also  is  eroDerted  to  ".:     stronger  in  ].9'4-0  than  in  19'39»- 

The  effects  of  the  i.Tiprovement  in  demand  upon  livestock  prices- will 
"be  offset  largely  by  the  increase  in  slaiighter  supplitis.     The  .incre-^k^  .in 
marketings  of  hogs  v/ill  have  an  imrjortant  influence  upon  prices  of  both  . 
cattle  and  hogs.     The  irr.provement  in  do.iiestic  cansumer  demand  will  bo  a 
mucn  stronger  price- supporting  factor  than  the  increase  in  domestic  demand. 

Livestock  numbers  on  January  1,  19^0  probably  vrill  be  about  J  rr  S 
percent  larger  than  a  j^^ear  earlier,    A  large  part  of  this  iiicroase  will  be 
in  hogs,  although  a  material  iricrer^se  in  cattle  numb.^rs  also  is  expected. 
Feed  supplies  per  head  of  livestock  in  1939-^-0  v;ill  not  be  so  large  as  last 
year,  but  they  will  bo  near  the  pre-drought  (192S-32)  average. 

Prices  of  hogs  declined  sh-irply  in  late  October  and  early  November, 
and  for  the  week  ended  November  11  they  v/ere  about  $2  lov/er  than  the  average 
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of  the  first  week  of  SepteTiter.    Prices  of  better  grades  of  slaughter  cattle 
in  early  Novern"ber  v/ere  somewhat  lower  than  the  high  level  reache<J.  in  early 
September,  but  they  were  about  the  same  as  in  early  October,     Slaughter  lamb 
prices  were  steady  to  slightly  lower  in  October  and  early  November.  Prices 
of  stocker  and  feeder  cattle  and  of  feeder  lambs  have  been  fairly  well  main- 
tained following  the  advance  in  September  and  are  higher  than  a  year  earlier. 

EEVIEV;  OF  ESCENT  DS^^LOPMENTS 
EOGS 

Hog  prices  decline  in  October  and  early  November 

After  advancing  moderately  in  the  first  part  of  October,  hog  prices 
declined  rather  sharply  during  the  last  half  of  the  month  and  in  early  Novem- 
ber.   The  average  price  of  butcher  hogs  at  Chicago  for  the  week  ended  Novem- 
ber 11  was  about  $6.U5«    This  was  nearly  $2,00  under  the  high  average  for 
the  first  week  of  September  ajid  only  a.bout  ^0  cents  above  the  low  level  of 
mid-August,    The  average  price  of  butcher  hogs  was  about  $7.70  in  the  second 
week  of  November  last  year.    The  average  price  of  packing  sows  at  Chicago  in 
early  November  was  only  about  5O  cents  belov;  that  of  butcher  hfigs,  compared 
with  a  spread  of  about  $1,50  in  mid-summer. 

Hog  slp.ughter  increased  sharply  in  October 

Marketings  of  hogs  increased  sharply  in  October.    Federally  inspected 
slaughter  for  the  month  totaled  3,5^5,000  head,  or  23  percent  more  than  in 
September  and  7  percent  more  than  in  October  last  year.     The  average  inspect- 
ed slaughter  for  October  in  the  5  pre-drought  years,  I93O-3U,  was  3»^9^»OQO 
head.    The  average  weight  of  hogs  at  7  markets  decreased  seasonally  in  October 
but  the  average  weight  for  the  month  of  236  pounds  was  12  pounds  heavier  tj^n 
a  year  earlier. 

Pork  exports  decrease ,  lard  exports  increase  in  Septem.ber 

Exports  of  pork  decreased  again  in  September,    Total  shipments  abroad 
during  the  month  amounted  to  3,2  million  pounds,  or  1  million  pounds  less 
than  in  August  and  7»7  million  pomids  less  than  in  July,     Shipments  were 
about  2,5  million  potmds  larger  than  in  September,  193^»  however,  ajid  total 
exports  of  pork  for  the  first  9  months  (January-September)  of  this  year  of 
9S,2  million  pounds  were  about  29  million  pounds  larger  than  in  the  corres- 
ponding period  of  I932. 

Lard  exports  in  September  of  2U,7  million  pounds  were  1,9  million 
pounds  larger  than  in  August  and  5»9  million  pounds  larger  than  in  September 
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last  year.    Exports  of  lard  for  the  first  9  noutiis  of  1939  totaled  213.6 
million  pounds,  or  nearly       percent  mora  tnan  in  the  first  9  months  of  1933. 
Most  of  this  increase  has  been  in  shipments  to  C>fba  -md  Great  Britain. 

Storage  stocks  of  pork  aiid  Irrd  decrease  in  October 


Storage  stocks  of  "both  ;nork  end  lard  decreased  seasonally  in  October. 
Total  stocks  of  pork  on  Novenber  1  of  273  million  pounds  were  about  CO  :nilliorr 
pounds  larger  than  a  year  earlier  but  5I  million  pounds  srialler  than  the  193^ 
38  avera.;';^e.     The  out-of-3tora.^e  movement  of  pork  in  October  v/as  about  the  same 
as  in  193^  ''^"'-it  \ras  larger  than  the  133-I-38'  average  for  the  nonth. 

Lard  in  storage  on  iTovenber  1  totaled  62  L-.illion  pounds.     Tris  is  about 
the  sane  as  the  Novumbor  1,  193S  figure  and  only  a  little  loss  than  the  193^ 
30  Novenbcr  1  aver?.ige.     The  out-of-storage  jnover.snt  of  lard  during.'  October 
was  about  11  million  pounds,  or  only  about  half  a.s  large  as  in  ISjS, 

Storage  holdings  of  pork  and  lard  on  the  first  of  the  .Tionth, 
average  I93U-35  to  1932-39,  193S-39 
and  current  marketing  ysrr 
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■  BZTII  CATTLE 

Cattle  prices  continue  dovfnwo.rd  trend  in  early  IToven"ber 

Price?,  of  all  j^rades  of  sl-v.-hter  cattle  nave  declined  since  the  sharp 
rice  in  the  first  v;eck  of  Soptum'bL-r ,     There  was  sone  strengthening  of  prices 
in  the  l-^.st  naif  of  OctolDcr,  but  in  enrly  Uovernber  the  tendency  for  prices  of 
better  grade  c--.ttle  v/as  agai;.  downv;ard»     Tne  average  price  of  good  grade  steers 
at  Chicago  f o  -  the  v,^  rk  ended  Novenber  11  v/;=.s  about  $3,60,  compared  with  $9*5^' 
a  month  earlier  and  $10.50  for  the  first  week  of  Septe-aber.     For  the  second 
v;eok  of  ITove-ibor  last  yr.rnr  the  average  price  of  good  grade  steers  at  Chicago 
was  $10,05.    Pi^ce;--  of  conn;on  grade  steers  have  fluctuated  relatively  little 
during  the  -oast  2  iionths,  and  early  in  Novenber  were  only  a  little  loxver  than 
the  average  for  the  first  vrerk  of  Septenber.    Prices  of  feeder  cattle  held 
about  steady  during  October  -nd  in  early  November.    The  average  price  of  stock- 
cr  and  feeder  steers  at  Kansas  City  for  the  v/eek  ended  Novenber  11  was  $8.10, 
or  about  5  cent'3  higher  than  a  :  onth    arlier  and  '^5  cents  higher  than  a  year 
earlier. 

Marketings  of  cattle  and  cvlver.  incrc-aso  in  October 


Slaughter  supplie;;  of  cattle  and  cr. Ives  increased  seasonally  in  October 
and  also  were  larger  than  in  October  193'^»     Inspected  slaughter  of  cattle  for 
the  month  totaled  0^3,000  herd,  co:np^ired  with  ^^80,000  head  in  September  and 
8oU,000  head  in  October  1931',     Inspected  calf  slaughter,  totaling  U22,000 
head,  'was  about  I3  porcent  l-'rgui'  than  in  September  aiid  2  percent  larger  than 
dAiring  October  last  year. 

Cattle  imports  de clinc  sharply'  in  September 

Imports  of  cattle  declin.^d  sharply  in  September  but  remained  slightly 
larger  than  in  tne  con esponding  month  of  193S»    '^^-^  total  nUi".iber  of  cattle 
imported  durin  -  the  month  was  about  20,000  head,  or  2U,000  head  less  than  in 
August  and  or.l:.'  2,000  h^ad  m'.)re  t:,  n  in  September  last  year.     The  reduction 
in  imports  was  in  nccirly  all  weights  and  classes  of  cattle  from  both  Canada 
and  Mexico,  but  the  greatest  part  of  the  decre^.se  vas  in  cattle  other  than 
dairy  stock  ^'/eighing  over  JOO  pounds  from  Canada,     Under  the  import  quota 
arrange..ients  with  Canada  and  Mexico,  i-iports  have  been  greatest  in  the  first 
month  of  each  quarter. 

Imports  of  heavy  cattle  (200  pounds  and  over)  during  the  third  quarter 
(July-September)  of  this  year  totaled  about  1,000  heead  less  than  the  60,000 
head  permitted  at  one-half  tne  re.galar  3-cent  duty,     Qiaotas  for  tne  fourth 
quarter  (October-Decem.ber )  of  I939  have  been  established  at  ^0,3^6  head  of 
he^vy  cattle  from  Canada  and  6,663  '"^ead  from  other  countries  (Mexico),  The 
quota  granted  to  other  countries  was  more  than  filled  during  the  first  week 
of  October,  nearly  10,000  head  having  been  recorded  as  entering  from  Mexico, 
The  quota  for  the  f-urtn  quarter  is  smaller  than  the  60,000  head  permitted 
entry  at  the  reduced  rate  ';f  duty  in  each  of  the  first  3  quarters  of  1939 


because  t'ne  trade  a  -reer.ent  with  Canadr,  provided  that  not  more  than  225,000 
head  of  cattle,  800  po^ands  and  over,   could  ho  ir.ported  fron  all  countries  at 
the  reduced  rate  in  any  calendar  year. 


LAMBS 


Lar-ih  prices  steady  to^  slightly  lower  in  Octoher 
and  early  Novgnher 

Prices  of  slau'-hter  lanhs  ivere  steady  to  sli^-htly  lower  during  Octoher 
and  in  early  novenber.'    Tne  avera,-e  orice  of  ^-,-ood  and  choice  slaughter  lambs 
at  Chica.-o  for  the  week  ended  November  11  ^^ras  $9-^0,  compared  with  $9.bO  a 
^onth  ea'rlier  and  $o.S0  in  the  corresponding-  week  of  1933.    Prices  /eeder 
lambs  also  held  about  steady  during  October  and  in  the  first  part  of  November. 
At  Omaha  orices  of  -ood  Bzid.  choice  feedin-  la:-:-bs  avera.-ed  about  $g.45  for  the  ^ 
week  ended  November  11,  wnicr.  is  sli^-htly  lower  than  the  average  for  the  secon. 
week  of  October,  but  about  70  cents  hi:::her  than  the  avera.^^e  for  the  corres- 
pondir^i"  vreek  of  193S» 

Marketing's  of  she  up  and  l9i.ibs  continue  lar-e 
in  October 

Marketin-s  of  sheep  and  lambs  continued  seasonally  large  during  October. 
Federally  insTDected  slau-hter  for  the  month  totaled,  1,585,000  head,  compared 
with  1,635,000  he-.d  in  September  and  1,633,000  head  in  October  last  year. 
Shipments  of  feeder  lambs  and  slau-hter  supplies  of  grass-fat  lambs  decreased 
sharply  in  October,  but  market in.-s  of  fed  lambs  increased  materially  during 
the  month, 

'TIIS  LIV3ST0CK  OUTLOOK  FOR  I9U0  l/ 
Sui-imary 

Livestock  slaughter,  and  meat  and  lard  production,  in  19^0  will  be 
lar/^er  then  in  1939;  an  increase  of  'i  or  9  percent  in  the  total  dressed 
weight  -f  livestock  slau.-hterod  under  Federal  inspection  seems  probable.  The 
incropse  in  19U0  over  1939  will  be  mostly  in  pork  and  lard,  as  little  change 
is  expected  in  the  oroduction  of  beef  and  lamb.     Total  meat  production  has 
been  increasing-   since  1937.  following  a  period  of  short  production  from  1935 
throu;'h  1937  resulting  chiefly  from  the  severe  droughts  of  193^  193d» 
Per  c-pita  Dro^^uction^  of  federally  insTDected  meats  and  lard  in  19^0  will  be 
ler.-er  than^  in  any  recent  year  and  may  ^.e  about  equal  to  the  1929-33  average. 


1/  This  statement  is  a  su.r>ar--  of  the  outlook  reports  for  19^0  on  Meat  Ani- 
mals and  Meats;  Hogs;  Beef  Cattle;  Sheep,  Lambs,  and  Wool;  and  Horses  and 
Mules.     These  re^Dorts  were  prepared  jointly  by  the  Bureau  of  Agricultural 
Economics  and  tne  A'-ri cultural  Marketing  Service  in  collaboration  with  the 
Office  of  Foreign  Agricultural  Relations  and  the  Agricultural  Adjustment 
Administration."  Copies  of  the  individual  reports  may  be  obtained  upon  re- 
quest from  Division  of  Economic  Information,  B'areau  of  Agricultural  Economics, 
Washington,  D,  C. 
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Consimer  denand  for  meats  in  the  United  States  in  19^-0  is  expected 
to  Le  strcn;-;-3r  than  in  1339  >  i^'*  "iev;  of  the  prospects  for  a  sotstantially 
hi ^hc-r  avera.-^e  of  industrial  a-ctivity  and  constun^rs'  inconies  n^-:d.  7oar. 
Forei;3n  deriand  for  pork  and  lard.  a.lso  is  erqi-ected  to  oe  stron'rc-r  in  19'+0 
than  in  1939. 

Zffscts  of  the  increase  in  de;.iand  upon  the  ,{-eneral  level  of  live- 
stock -oriccs  will  oe  lari^'elj'-  offsc;t  by  the  prospective  increase  in  slaUj-'hter 
supplies.     The  increase  in  slaughter  supplies  of  hogs  will  ha.ve  an  impor- 
tant influence  upon  prices  of  "both  cattle  and  hogs.     The  e:npansion  in 
domestic  cons^cuner  demand  will  be  a,  much  strongc^r  price- supporting  factor 
than  the  increa.se  in  foreijpi  demand. 

Supplies  of  both  forage  crops  pjid  feed  grains  in  the  United  States 
a.ro  a'rain  above  average  and,  except  in  limited  areas,   are  more  than  aiiiole 
to  mo.-.t  livestock  requirements.     But  excluding  the  quantity  of  corn  now 
under  seal  becaoise  of  &overnment  loa^ns,  the  rema-ining  sup-^ly  is  only  about 
average  in  ^:ot<al  qiiantity  and  in  po-onds  per  unit  of  livestock  to  be  fed. 

Livestock  nurribers  pxo  e:cpected  to  show  an  increase  of  aJbout  7  percent 
during  1939  ^-^-d  some  further  increase  in  19^0,    present  numbers  of  livestock, 
ev'3n  if  fed  at  rates  slightly  lov/er  thaii  prevailed  in  pro-drought  y-.;arc, 
would  consui.ic  as  much  feed  grain  as  was  produced  this  vea.r,  ajivd  the  tota.l 
stocks  of  feed  grain  next  July  nay  possibl7/  bo  reduced  sli  ;htly  below  the 
very  large  holdings  of  Irst  su-..ir.ier.    Unless  grain  ^'■ields  per  acre  are  'on- 
usu.al3.y  high,   sup'-)lio:s  of  feed  grain  per  animc-1  -unit  probably  will  be  some- 
what further  reduced  next  season,  arid  the  livostock-f ced  price  ra.tio  is  not 
likely  to  be  so  favorable  for  livestock  producv.rs  a.3  it  has  b  ,on  for  the 
past  2  y  ars. 

F3ZD  SITUATION 

Total  f eod-f;rain  suo-nlies  now  aJ.Tole 

Supolies  of  feed  '■rains,  including  sea.lcd  corn,  for  the  1939~^0  feeding 
so.'ison  air.ovc'it  to  a.bout  110  million  tons  as  compared  with  lOk  million  tons  last 
year  ond  101  million  tons  for  the  period  I92S-32,     These  siipply  figures  in- 
clude October  1  stocks  of  com  and  oats,  plus  the  1939  pxoduction  of  corn, 
barlcj^,  and  ;';rain  sorgh-ums.     Fnon  the  supply  as  thus  calculated  is  coi;p>arod 
with  the  prospective  nur.iber  of  livestock  to  bo  fed,  the  supply  per  ajiimal 
unit  is  2  p»;rcont  sma,ller  than  the  very  large  supply  of  last  2/:\ar,  but  10  pci'^ 
cent  mor;;  than  the  average  su^rr.ly  during  192o-32, 

If  from  this  sup--^ly  is  deduct^.d  corn  alrer^dy  scaled  (for  this  is  not 
likely  to  be  used  extensively  for  folding  ijntil  prices  ris'.  above  the  Sep- 
toi-foer  1939  level),  the  remaining  s-apply  is  IO3  million  tons,  or  slightly 
above  the  pre-cirought  average,  in  tota^l  quantity  and  in  supplj;-  per  a.nim.al 
"un.it. 

It  is  e:q:ected  th-,t  a  considerable  q^^antity  of  corn  from  the  1939  croii 
will  be  sealed,  and  that  practically  nil  the  I937  ,-.nd  lS3o  com  scalcd^v/ill 
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"be  retained  "Jjidcr  seal  or  hold  Tdj  the  Government.     It,  tl\orofore,  nppcars 
prol3a,tlc  that,   if  the  total  quantity  of  corn  scaled  cr  h;.ld  'b'j  the  G-overnnont 
is  deducted,  the  ranainin{-;  sup-oly  of  food  grains  will  "bo  slii^fntl;/  holoiv  the 
15:23-3;^  avcra^;e. 

r-rnors  appear  to  have  fod  rather  liDcrall7  in  recent  nonths  and  are 
expected  to  continue  fairly  liheral  feeding  during  the  renainder  of  the 
season.     On  this  "basis,  food  supplies,   e::cluding  corn  nov;  sealed,  vroula  ho 
dov/n  near  the  1923~32  average  next  July,  even  though  no  nore  corn  were  sealed. 

Total  supplies  v;ill  "be  aijplc  to  neet  the  r eo^uirevicnts  of  livestock  in 
practically  all  parts  of  tho  Corn  Belt  co-st  of  the  Missouri  Ri\"cr,  hut  v/ill 
.'.\gain  he  short  in  dro'oght  areas  of  tho  Western  Corn  Eclt.     High  yields  of 
corn  in  the  Central  aiid  Eastern  Corn  Belt  and  an  unusually  large  cn-rrj^-over 
are  loxgcly  rcspohsihlo  for  tho  difference  bctt/con  the  present  supply  atid  tho 
1522-32  average.     Tho  total  acrcaj:;c  of  four  feed  grains  plented  in  1939  is 
cstiivLated  to  have  heen  150.^  million  acres,  1^  percent  helo-/  the  I92S-32 
average.     The  total  production  of  all  feed  grains,  as  estimated  on  LTovonher  1, 
is  97  million  tons,  the  so,me  as  last  year  and  only  slightly  less  than  the 
I92&-32  aver-ge  of  100  million  tons. 

Acreages  of  corn  hyhrids  cent inue  t_o  increase 

The  rapid  increase  in  the  use  of  hyhrid  corn  in  tho  Com  Belt  has 
teen  en  iiportant  factor  in  raising  the  yields  of  corn  durir^g  recent  ryears. 
In  1930  less  tho,n  5  percent  of  the  corn  acreage  in  lov/a,   Indiana,  end  Illinois 
was  planted  to  hj-hrid  corn.     This  year  more  thnn  three- fourths  of  the  iorn 
acreage  in  Iowa  aiid  over  60  percent  of  the  corn  acreage  in  Indie^ia  .iirid  Illinoi 
was  planted  to  com  hybrids.     Although  further  expansion  in  the  r-^.creages  in 
these  States  m.ay  he  moderate,  other  States  may  show  a  m.'i,terial  increase  o-s 
soon  as  suitahle  tj-'pos  are  developed  for  use  in  these  States.     In  No''.racka 
only  17  percent  of  the  1939  acreage  v/as  planted  to  h^.^brids,  in  South  Dakota 
only  15  percent,  and  in  Missouri  only  26  perccjit. 

Hoy  nnd  Pastures 

Pastures  in  1939  ho.ve  not  furnishcid  so  much  food  as  in  193^,  and  the 
hay  crop  is  about  7  percent  sv.ial.ler  than  Yiras  harvested  in  19 3*^ >  t'^^t  is  S  per~ 
cent  Larger  than  the  10~year  (1928-37)  average.     The  carry-over  of  hay  from 
the  except iono.lly  large  19 3^  crop  w.as  the  second  lo.rf'.:e5t  in  the  3O  years  for 
which  records  ^are  availa"ble.     The  sup-;oly  of  hay  j^er  hay— consuming  animal  "unit 
expected  to  to  on  farms  next  Jonu'^.ry  1  is  the  second  largest  since  1922,  being 
exceeded  only  hy  the  sup^jly  available  a  year  G,go,     Hov/over,  tho  condition  of 
fall  pastures  wo,s  r:rach  helov;  aver-o^ce  on  October  1,  feeding  started  oa.rly, 
and  farm  stocks  of  hn.y  next  May  o.re  er^DOcted  to  bo  dovfn  to  about  the  usuo.l 
aver<?.go  in  pro— drought  years  unless  the  winter  is  unusually  m.ild, 

HOGS 

The  effects  on  hog  prices  of  the  prospective  improveriont  in  dome;'tic 
ond  foreign  d.er.and  probo,"bly  will  be  offset  largeljr,   if  :iot  wholly,  by  the 
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increase  in  the  supT^lies  of  ho.^^s  for  slaughter  during  1939"^0»  Present 
indications  are  that  prices  for  hogs  v/ill  average  lov^er  than  a  year  earlier 
in  the  first  half  of  the  1939~^  marketing  year  and  higher  than  a  year  earlier 
in  the  last  half  of  the  yea.r. 


Larger  hog  marketings 

The  n-anher  of  hogs  slaughtered  under  federal  ins;^ection  in  the  present 
hog  marketing  year,  Octoher  1939~Sept ember  19^,  prohahly  r/ill  "be  about  20 
percent  greater  than  in  the  1932~39  marketing  year.     Slaughter  in  the  present 
year  may  be  a  little  larger  than  the  pre~drouglit  (1929~33)  average.  Average 
v/eights  of  hogs  marketed  probably  will  continue  relatively  hea.vy. 

The  larger  hog  slaughter  this  year  v;ill  be  a  reflection  of  the  marked 
increases  in  the  spring  and  fall  pig  crops  of  1939  over  those  of  193^» 
According  to  the  June  pig-crop  report,  the  1939  spring~pig  crop,  totaling 
52.3  million  head,  was  8.9  million  head  larger  thaji  the  spring  crop  of  193^» 
It  Tvas  also  indicated  that  the  nmber  of  sows  to  farrow  in  the  fall  of  1939 
would  be  about  16  percent  greater  than  the  number  farrowed  in  the  fall  season 
of  193s.     It  is  probable  that  the  combined  spring  and  fall  crops  will  total 
about  S3  million  head.     This  nu:.:ber  would  be  about  I7  percent  larger  than 
the  total  1932  crop  and  it  would  be  one  of  the  5  largest  crops  on  record. 

In  view  of  abundant  feed  stDpplies  £?xxd  the  prospects  for  a  hog>-corn 
ratio  about  average  or  somewhat  above  average,  a  further  increase  in  the 
number  of  pigs  rclsed  is  expected  in  19^40,     There  is  little  likelihood,  ho;>- 
cver,  of  an  increase  in  the  pig  crop  in  1940  anything  like  that  in  1939* 
The  fact  that  a  considerable  pai-t  of  the  1939~^  corn  supply  will  be  held 
under  loan  or  held  by  the  Govemjnent  will  be  an  important  factor  tending  to 
prevent  a  large  increase  in  production  in  19^0, 

The  1939  pifl  crop  is  n.s  large  as,  cr  larger  than,  the  pre^drought 
average  in  all  regions,  except  in  the  a-roa  of  the  Corn  Belt  vvest  of  the 
Misso^uri  River.     Feed-crop  production  is  a-gain  short  in  this  area,  and  only 
a  moderate  increase  in  number  of  pigs  raised  there  can  bo  expected  in  19^0. 
In  most  other  areas  also  it  seems  probable  that  only  a  moderate  increase  in 
hog  production  v;ill  occur  in  19^0,   as  production  in  these  ai-eas  is  already  at 
a  relatively  high  level. 


SeasonoJ  changes  in.  hog  marketings 


A  fairly  large  seasonal  increase  in  hog  marketings  is  now  in  progress. 
With  feed  supplies  a.bundant  and  a  considerable  increase  in  the  spring  pig 
crop  in  Western  Corn  Belt,  this  increase  may  continue  a  little  longer  than 
usual,  v.dth  the  peak  of  winter  marketings  being  reached  in  January  rather 
than  December.     The  seasonal  reduction  in  marketings  in  the  late  vdnter  and 
early  spring  probably  v/ill  be  no  greater  than  average,  and  it  may  be  less 
than  average. 


In  the  past  2  years  the  proportion  of  total  jocirly  sla.ughter  in  the 
first  quarter  (October-December)  of  the  marketing  yea-r  has  been  a  little 


LS-5 


10  - 


larger  than  avers^^'e,  and  sla^'J^hter  in  the  second  quarter  has  "been  smaller 
than  in  the  first  quarter.     In  most  other  years,  v.-hen  feed  sup^olies  have 
heen  ahundant  and  the  ho^corn  price  ratio  has  been  high,  n.arketings  in  the 
first  quarter  of  the  marketing  y'ecir  have  represented  a  relo.tively  small 
proportion  of  the  total  becn.use  of  the  tendency  to  hold  hogs  for  feeding  to 
hea^-y  weights.     In  such  years,  also,   slaughter  in  the  second  quarter  ha.s  "been 
ahout  the  sa-me  as,  or  ln,rger  than,  that  in  the  first  quarter.    Put  hog  pro-- 
duction  in  1937  ^^cl  193^  ^'^•'^s  relatively  small  in  the  Western  Corn  Belt  and 
relatively  la^rge  in  the  Eastern  Com  Belt.     The  bu-lk  of  spring  pigs  frori  the 
Eastern  Corn  Belt  are  marketed  from  Octoher  through  Pecemler  whereas  ma-rket" 
ings  from  the  Western  Corn  Belt  are  relfitively  la.rge  from  Ja^miary  through 
April,  ■ 

•The  nmfoer  of  pigs  raised  in  the  Corn  Belt  area  west  of  the  Missouri 
River  is  still  helov/  the  pre~drought  avero-ge,  lut  in  the  remainder  of  the 
Western  Com  Belt  the  number  is  about  average.     In  the  Eastern  Corn  Belt  the 
number  of  pigs  r.aised  t?iis  year  v/ill  be  larger  than  average.     Consequently,  it 
seems  prob.able  tha.t  the  proportion  the  sla.ughter  in  the  first  quarter  of 
ig39_I]0  is  of  the  yearly  total  will  be  no  larger  and  may  be  smaller  than  the 
comparable  proportion  in  193^''"39»    With  the  spring  pig  crop  neaxly  equa.l  to 
the  pre-drought  average  in  part  of  the  Western  Corn  Belt,   slaughter  in  the 
second  quarter  of  1939~^0  may  be  about  as  large  as  slaughter  in  the  first 
quarter  of  the  year. 

Marketings  during  the  summer  soa-.son  (Ma.y~  Sept  ember)  are  mostly  fa-11 
pigs  and  packing  sows.     In  both  1937-38  and  193^-39  the  percentage  of  the 
total  yearly  inspected  sLaughtor  in  the  sur.imer  season  v/as  larger  than  in  most 
other  yea.rs.     In  these  years  the  fa.ll  pig  crop  represented  a  relatively  largo 
proportion  of  the  total  yca-rly  crop.     One  reason  for  the  increase  may  be  that 
the  n-umber  of  early  spring  pigs  maxketed  diu'ing  the  late  si^mmor  has  been 
larger  than  in  previous  years. 

The  percentage  that  the  1939  fall  pig  crop  represents  of  the  total 
crop  for  the  year  will  be  relatively  large,  although  por]i.:ps  not  so  large  as 
the  percentage  that  the  193S  fall  crop  was  of  the  total  193^  crop.     It  seems 
probaJblo,  therefore,  that  slaughter  supplies  of  hogs  in  the  sum^icr  season 
(May-Sept ember)  of  1939«iiO  will  represent  a  relatively  large  proportion  of 
yearly  total  as  was  the  case  in  193&-39.     The  percentage  increase  in  slau:^hter 
during  the  sur.imer  over  a  year  earlier,  hov/ever,  may  not  bo  so  large  a^s  in  the 
v;inter  season  (Oct ober- April) , 

Ergport s  and  import s  of  hog  prodLict s 

Exports  of  both  pork  and  lard  thus  far  in  1939  have  been  materially 
larger  than  in  the  corresponding  periods  in  1937  '^'^  193'^.  '"-j^^  larger  than  a.t 
any  time  since  193^»     The  larger  exports  reflect  chiefly  the  continued  re- 
covery of  domestic  production  from  the  low  levels  induced  by  the  droughts  of 
193^  ''^-nd  1936.     Imports  of  pork  thus  far  this  year  have  been  smaller  than  the 
imports  of  the  corresponding  periods  of  1937  and  1933.     It  is  probable  that 
the  T/ar  in  Europe  ".vill  virtually  stop  imports,  most  of  which  have  been  coming 
from  Poland, 
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United  States  exports  of  hog  products,  especially  pork,  may  increase 
materi«T,lly  ac  a  result  of  the  Suro.  ean  7.'ar.    In  meny  respects  the  situation  for 
exports  of  poi'k  is  similoi'  to  that  wh^ch  prevailed  in  the  years  191^-13.  At 
the  time  the  United  Kingdom  v/as ,  as  i  3  is  now,  the  principal-  outlet  for  the 
world's  por]:<:~exp oiling  countries.    Dui'ing  the  former  wai'  period,  British 
imports  of  baco-.-  and  hams  fro.a  tlie  United  States  and  Canada  increp.sod  greatly 
whereas  import;;,  from  continento,!  Europe  were  sharply  reduced.     British  imports 
of  bacon  end  h.^  s  from  Poland  and  proba.bly  from  other  Baltic  countries  already 
have  been  cut  oVi  by  the  wfU'.     Eventually,  but  not  immediaxely ,  hog  production 
in  Denmark  ai'^d      e  NetherLands  probably  will  be  reduced  as  imports  of  feed 
into  those  couiix_  '.es  are  curtailed  by  war  conditions.    This  v/ill  result  in  a 
further  reduction  in  British  s'^\'"iplies  of  bacon  from  continental  Z>arope.  In 
1932  total  iiiii/orts  of  bacon  arA  h.uns  into  Great  Britain  from  Derjaark  and  the 
Netherlands  amounted  to  ^4-33  million  pounds,  and  the  total  from  all  countries, 
except  the  'Jnited  States  and  G-inado.,  was  5^6  million  pounds. 

The  United  St.ites  is  'c;\o  only  r.ork- exporting  country  oiitside  Europe 
that  has  supplies  sufficiently  large  to  offset  a  substantial  decrease  in 
British  imports  from  the  Continent.    Canada  may  increase  its  exports  to  the 
United  Kingdom,  but  Ctuiadian  e:cpori:s  are  already  at  a  relatively  hjigh  level. 
In  early  September  the  British  quotat.  on  imports  of  bacon  and  hams,  in  effect 
since  late  1932,  v/orc  suspended. 

Of  all  fo,a-a  products,  hof'is  are  the  only  important  one  for  which  a 
significaiit  ext)tinsion  in  export  outlets  is  probable  for  1939-^*^  ct^  f"-  i^ecult 
of  the  wfiT.    But  even  in  the  case  of  hogs,  prospective  impro^/ement  in  domestic 
demand,  result ir^^  from  enlarged  consurier  incomes,  is  expected  to  be  much  more 
important  as  a  price-support."  nf-  factor  thaii  the  increase  in  foreign  demand. 

BE3F  GATTLS 

Total  Klaugh-^er  of  ca"".tlo  a  ''^  calves  in  19^0  is  expected  to  be  some- 
what smaller  t.i^.m  ±ii  1939*     Steer  slaJighter  probably  will  shov/  little  chcJige. 
But  marketings  of  breeding  stock  in  the  Western  States,  where  cattle  numbers 
have  been  shar  ly  curtailed  since  193^,  are, expected  to  be  reduced  if  feed 
crop  euid  range  conditions  are  ne-'ir  average  next  year. 

Increase  in  ccr.  tie  feeding 

I'v'ith  abundpjit  supplies  of  feed  grjjins  in  the  Central  c'iad  Eastern  Corn 
Bolt  arid  favorable  returns  from  cattle  x'eeding  during  the  past  season,  the 
number  of  cattle  fed  in  the  Corn  Belt  this  winter  is  expected  to  be  larger 
thaii  in  193^-39 •     Cattle  feeding  in  the  Western  States  probably  will  be  on  a 
smal].er  scale  th;;,-;  last  season,  since  the  poor  range  and  pasture  conditions 
of  last  .sijimjier  h.i,ve  resulted  in  a  heavy  movement  of  westem  cattle  eastward, 
and  feed  grai)i  su.ppliey  in  the  West  are  smaller  thati  a  yecr  earlier. 

Shipme>its  of  stocker  :x.^id  feeder  cattle,  ins^oected  at  stockyards  markets, 
into  tne  11  Corn  Belt  3t-tea  for  the  ^4  months,  July-October,  were  about  16 
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percent  Icjrger  this  yoar  than  In.pr: .     Direct  shipments  of  stocker  n:n.d  feeder  ^ 
co-ttle  inxo  the  Com  Belt  frora  July  through  October  nlso  ;vere  larger  thtm  in 
the  corresponding  period  last  yer,-'.     Althou£'h  complete  records  of  dii'ect 
shipments  ore  not  available ,  i"G  is  probable  that  the  total  movement  of 
stockors  end  feeders  (both  stocky '-rds  and.  direct)  into  the  Corn  Belt  for 
Julj-Octoter  period  was  the  third  largest  in  at  least  20  yeors  n^id  the  largest 
in  the  last  15  yeai^s. 

Reports  on  the  ca-ttle  feeding  situ-ition  in  the  Western  St",tes  in  early 
Novem  b^r  indicated  that  the  total  number  fed  in  that  area  during  xhe  1939-^0 
feedin^i  3eG,son  would  be  smaller  thrm  in  the  193S-39  season.     Decreases  v/ere 
indicated  in  six  of  the  Str.tes,  while  in  the  ot.her  five  little  ch'^mge  or  some 
increase  seemed  probable.     In.  Texo.s  it  is  expected  that  cattle  feodin.g  at  oil 
mills  v/ill  be  sh.ary-ly  c\irtailed  but  that  this  reduction  vi/ill  be  offset  by 
increases  elscv/here  in  that  State.     Shipments  of  feeder  cattle  from  stocky tirds 
into  the  LcJicaster  (Peniisylvania)  area  during  the  3  months,  July-September, 
v;ere  smaller  this  year  than  last. 

Records  of  four  leading  markets  sho\?  that  shipments    from  July  through 
October  this  year  of  feeder  steers  weighing  over  300  pounds  v;ere  considerably 
larger  than  ,a  year  earlier,  vdiereas  shipments  of  steers  under  SCO  pounds 
were  slightly  smaller.     L.arge  increases  in  shipments  of  calves,  and  cows  and 
heifers  in  the  July-October  period  also  were  reported  for  these  markets.  ( 

Along  vdth  other  inf omiation,  the  larger  propoi-tion  of  hea'^jj  feeder 
steers  shipped,  from  four  markets  iridicates  that  a  larger  proportion  of  the 
cattle  fed  in  the  1939-^0  season  will  be  marketed  in  the  winter  and  spring 
months  than  vras  the  case  iji  the  1938-39  season.    Hence,  the  percentage  increase 
in  the  market  supply  of  fed  Crattle  during  19^J-0  over  a  year  earlier  may  be 
greatest  dviring  the  winter  and  spring. 

Cattle  prices  may  avernge  slightly  higher  in  I9U0  than  in  1939,  since 
the  domestic  dem-and  for  moats  is  expected  to  be  stronger  and  the  total  live 
weight  of  cattle  mru'-keted  probably  v/ill  be  slightly  less  than  in  1939-  Rela- 
tively high  prices  for  hides  nlso  -illl  be  a  fa,ctor  ten.ding  to  support  cattle 
prices.     0;i  the  other- hand,  total  uioat  supplies  in  19^^0  v/ill  be  l--irger  than  in 
1939  chiefly  because  of  the  inc.re.-ise  in  hog  marketings  in  prospect.  With 
relatively  Inxge  supplies  of  fed  cattle  aiid  some  reduction  in  marketings  of 
cows  and  heifers,  the  spread  b-^t  een  the  prices  of  the  upper  and  lov.er  grades 
of  slaughter  cattle  probably  '.-dll  continue  to  be  comp'oratively  narrow  in  19^0. 

Decrease  in  cattle  imports  in  iSj^l-O  expected 

Precent  indications  ai-e  that  total  imports  of  live  cattle  1:\  I9U0  will 
be  smaller  than,  xhe  1939  imports.     It  is  probable  that,  barring  ojiuther 
season  of  poor  rr^-.ge  conditions,  -tlivre  will  be  a  tendency  to  hold  back  cattle 
in  Mexico  for  replacement  purposes.     The  movement  of  cattle  out  of  northern 
Mexico  this  year  was  the  largest  since  1915-  Canada,  there  are  iiidications^ 

of  a  tendency  to  rebuild  the  drought-reduced  herds  in  the  western  Provinces,  ^ 
and  of  a  reduction  in  the  numbers  of  cattle  available  for  export  in  19^0. 
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Fresont  indications  -xre  th:it  th&  direct  effects  of  the  Europcnn  v/ar 
on  the  domestic  cattle  situation  pi'obably  will  be  of  only  minor  significance. 
No  considerable  volume  of  beef  exriorts  frora  the  United  States  is  probable, 
although  ;au.ch  beef  was  exported  dui'inr;  the  period  of  the  7i/orld  War.    The  marked 
increase  in  exports  in  tliat  period  occurred  chiefly  because  wartime  shipping 
difficulties  resulted  in  a  marked  decrease  in  ©aropean  imports  of  beef  from 
South  American  countries  and  Australia.     Some  difficulties  in  shipping  may 
be  encountered  in  the  present  v/ar,  but  a  significesnt  decrease  in  European 
imports  of  beef  from  Southern  Hemisphere  countries  does  not  appear  probable. 

Production  outlook 

Cattle  numbers  are  expected  to  be  about  2  million  head  larger  on 
January  1,  IQUO  than  a  year  earlier.     Most  of  the  increase  during  1939  has 
taken  place  in  L-'innesota,  lov/a,  and  Uissouri,  and  in  States  east  of  the 
Mississippi  River.    In  the  last-named  area,  numbers  in  early  I9U0  will  be  the 
largest  on  record. 

Even  if  cattle  slaughter  in  19^0  should  be  no  smaller  than  in  1939,  a 
further  increase  in  cattle  numbe^rs  is  likely  to  talce  place,  particularly  in 
the  western  cattle  States  if  feed  conditions  in  that  area  show  an.y  marked 
improvement  over  the  relatively  poor  conditions  that  prevailed  in  1939*  With 
a  redu.ction  in  slaughter,  tho  increase  in  cattle  numbers  probably  v/ould  be 
marked,  and  although  numbers  on  Jarvaary  1,  19^1  would  still  be  below  the  peak 
of  193^  they  probably  would  be  omong  the  five  largest  on  record. 

7(fith  cattle  numbers  at  present  levels,  a  total  yearly  slaughter  of 
25,000,000  head  of  cattle  aiid  calves  ca2i  take  place  v/ithout  reducing  cattle 
numbers.     Su.ch  a  slaaghter  is  much  above  the  average  of  the  I5  years  I92O  to 
193!+. 

Cattle  prices  durj.ng  the  past  few  years  have  been  maintained  o-t  con- 
siderably higher  levels  than  v/ould  have  prevailed  except  for  the  marked 
shortage  in  liogs.     Kog  production  is  now  back  to  the  pre-drought  level  and 
total  production  of  meats  in  19^0  will  be  above  average,  and  may  approach 
record  proportions.    Under  these  conditions  it  would  seem  that  cattle  producers 
might  v/ell  utilize  the  coming  period  of  improved  demand  to  market  fairly 
heavily  rather  than  to  increase  numbers  and  potential  production  by  building 
up  herds  in  a  period  of  high  prices. 

SFSEP  AI'D  LAI.IBS 

Increase  in  lamb  feeding 

Present  indications  are  that  the  number  of  lambs  fed  in  the  Corn  Belt 
in  the  I939-U0  feedinr;  season  -./ill  be  raaterially  larger  th.an  in  the  193S-39 
season.    The  increase  in  the  Com  Belt,  however,  v;ill  be  partly  offset  by 
some  reduction  in  the  number  fed  in  the  Western  States.     In  the  Com  Belt 
area  oast  of  the  Missouri  River,  abundaiit  feed  supplies  will  bo  an  important 
factor  in  tho  increase  in  lamb  feeding.     But  feed  production  in  the  western 
region  is  considerably  less  In  I939  than  it  v/as  in  1933. 
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The  numtcr  of  l.nnbs  fed  diarinr  the  1939-^0  feeding  season  will  "be 
larger  thran  in  the  193^-39  season,  "but  the  niLTibeT  in  feedlots  on  Jantiary  1, 
19^0,  may  be  no  larger  than  on  Janurry  1,  I939.     Though  total  shi-oraents  of 
feeder  lambs  into  the  Corn  Belt  States  will  be  lar<eer  this  serj.son  than  la,st, 
the.  increase  came  early  in  the  season  -  July,  August,  and  the  first  half  of 
September.    The  inshipments  during  the  balance  of  the  year,  October  through 
December,  will  be  m.uch  smaller  thrci  a  yen,r  ago.     If  the  marketing  of  fed 
Icimbs  in  November  and  December  reflects  the  early  inshi-oment  of  feeders,  the 
number  remaining  in  feedlots  rt  the  end  of  the  year  may  be  little  larger 
than  a  year  earlier.     The  number  on  feed  in  the  Western  St-ites  on  Jajinary  1, 
19^0,  v/ill  be  smaller  than  a  year  earlirr, 

Shii:/monts  of  feeder  lambs  into  the  Corn  Belt  States  drom^ed  off  shamly  ;| 
in  October,    The  movem.ent  through  stockyard  m.ar'cets  v/as  only  about  half  as 
large  as  in  October  193^  1  ^'-^^  ^''^^s  much  the  smallest  for  any  October  on  record. 
Available  information  as  to  dir':;ct  shipments  into  the  Corn  Belt  -  not  going 
through  stockyards  -  indicates  that  they  wore  smaller  in  October  this  year 
than  last  but  the  decrease  v/as  relatively  smaller  than  th.-it  in  shi-ements 
from  stockyards.    For  the  k  months,  July  throus'i'h  October,  the  m.ovement  of 
feeder  lambs  through  stoCl<:;y^ards  markets  into  the  Corn  Belt  vas  about  the 
same  this  year  as  last  but  the  direct  m.ovement  ;ms  materially  la,rger. 

Early  in  November  it  api^eared  -orobable  that  the  num.ber  nf  lambs  fed 
in  the  1939"^^-  ses-son  in  the  Eastern  Corn  Belt  v.'ould  be  about  the  same  as 
in  the  193S~39  st^ason,  with  increases  in  Ohio,  Michigan,  and  Wisconsin,  and 
decreases  in  Indiana  and  Illinois.     The  number  fed  in  the  Vfestern  Corn  Belt 
will  be  larger,  with  increases  T>robable  in  Minnesota,  Iowa,  and  Nebraska, 
little  change  in  Missouri  and  South  Dakota,  and  a  decrease  in  Kansas;  also 
some  decrease  in  North  Dakota.     The  mimber  fed  in  the  Scottsbluff  area  of 
Nebraska  and  Wyoming  is  now  expected  to  be  at  least  as  large  this  year  as  last. 


i 


Reports  from  the  Western  States,  based  unon  information  available  as  to 
the  movement  of  feeder  lambs  into  feeding  areas  to  the  end  of  October,  in- 
dica.te  that  the  nuziber  of  lambs  fed  in  these  Stcites  as  a  v/hole  will  be 
smaller  this  season  than  last.     It  seems  probable  that  the  number  fed  in 
Colorado  will  be  from  I5  to  2^  ^>::rcent  smaller  this  year  th.-^n  last  arid  the 
smallest  for  any  season  since  I926-27.     In  the  other  ?/estern  States  present 
indications  are  that  the  num.ber  fed  this  season  will  be  lo.rger  in  Montana, 
New  Mexico,  and  Calif ornica,  smaller  in  Utah,  Washington,  and  Oregon,  and 
little  changed  in  Wyoming,  Idaho,  and  Nevada. 

At  the  end  of  October  there  was  little  v/heat  pasture  ^'vo.ilable  in  any 
of  the  Southern  G-reat  Plains  area  and  the  r)ros"nects  for  such  ^vastiire  7/ere 
very  poor.     Few  feeder  lambs  had  been  shi-nx)ed  to  whoe.t  pastures  in  Kanso.s  and 
Oklahoma,  but  there  had  been  a  fairly  large  moveneVit  of  lambs  to  the  Panhandle 
districts  of  Texas  and  the  number  of  lambs  fed  in  that  Sta,te  may  be  as  large 
this  year  as  last.     Shiiom.ents  of  feeder  lambs  and  sheet)  from  Texas  billed  to 
■ooints  in  other  States,  excluding  stockyards,  have  been  very  heavy  since  July, 
Per  the  months,  July  thro"agh  September,  they  v/ere  ^0  i^ercent  larger  this  year 
thr:,n  last  and  in  September  I'-'ere  much  the  la.rgest  for  any  month  on  record. 
The  Toroportion  of  la.mbs  of  Texas  origin  fed  in  the  Corn  Belt  this  season  v.dll 
again  be  large. 


i 
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Prices  of  lajnts  in  the  1939"''"'^  fed-lanb  riarketing  season  (Deceinber- 
A-oril)  may  average  highor  tharx  in  the  193S-39  seapon.     Slaughter  suDDlies  of 
lamhs  in  the  1939~^0  season  (December-Ar.ril)  o.re  exrected  to  "be  somewhat 
logger  than  in  193^-35*    ^'^^'t  the  effects  of  the  increase  in  su-nplics  upon 
prices  will  "bo  offset  or  raore  than  offset  "by  imrirovemcnt  in  consumer  demand 
for  meats  and  by  higher  pricer  for  ":ool  obtained  from  slaughter  lambs. 

The  number  of  stock  shcor-  on  farms  and  ranches  at  the  beginning  of 
19^0  probably  vill  not  be  Lntuch  different  from  the  number  at  the  beginning  of 
1939*     '^^^s  trjud  in  sheep  ni:i.ibers  during  the  next  few  years  may  be  moder.ately 
upward,  es'^ecially  if  rrjuigo  conditions  in  the  Vv'estern  sheep  States  are  favor- 
able.    In  the  nc'...tive  sh(;ep  States,  the  number  of  stock  sheep  on  farmiS  on 
January  1,  19'^'"'  "orobably  \'dll  be  the  largest  in  recent  years.    Little  ch^.mge 
in  stock  sh.  sn  mir;:bers  is  oxTjocted  in  the  Western  States,  excluding  Texas, 
but  aujnbers  in  Texas  on  J.anuary  1,  19't-O  probably  will  be  smaller  than  a  year 
earl i jr. 

Production  cut  loo'' 


The  number  of  stock  shoe;^  on  January  1  in  the  United  States  has  chrjiged 
rclativojy  j. ■■'/.:],:;  during  the  last  9  years.     The  difference  between  the  high 
and  low  j^ars  curing  this  oeriod  has  been  only  about  2,000,000  head  or  less 
than  ^  j^rcoTxr  ,    The  high  year  v/as  193^  ^-'^^  ^'^^  lo^"'  7'^'-^^  '^■'^■^  1936»  Since 
1936,  nu-'ibers  increased  until  on  January  1,  1939  they  v/erc  about  back  to  the 
19 3U  pe-Jc. 

The  outlook  for  t:;e  sheer)  indu.ntry  during  the  next  fev.-  ynars  apr)ears 
to  be  relatively  more  f 'wor'^blo  thajn.  th^.^  ou.tlook  for  either  cattle  or  hogs. 

No  large  increase  in  total  n-.mber  of  stock  sheep  is  expected  during  the 
next  few  years.    Numbers  in  the  Western  sheer)  States,  exclusive  of  Texas,  are 
dependent  to  a  considerable  extent  u.rton  the  numbers  that  are  permitted  on  the 
grazing  districts  of  the  rniblic  domain  and  on  the  national  forests.     The  ten^ 
cncy  of  such  -oormits  is  more  likely  to  be  downward  thj^ji  ur)^''ard  in  the  next 
few  years.    But  some  increase  in  numbers  in  Montana  and  Soiith  Cakot-a  is  prob- 
able.   Farther  ex-oansion  in  Texa.s  may  take  place,  but  \','ith  nearly  10  million 
sheep  in  that  State,  any  further  increase  will  probably  bo  moderate.  Numbers 
in  the  native  sheep  States  nay  also  increase  moderately  during  the  next  few 
years,  especially  in  districts  v.-here  the  acro>oge  of  oasture  and  hay  land  is 
exnandinf'-,  but  cCi  incrja;^e  in  totc'il  numbers  of  more  than  1  percent  a  year 
for  the  next  few  years  seems  hardly  urobable. 

The  Tjrice  outlook  for  both  wool  .■^nd  lambs  secr>s  relatively  favorable 
compared  with  that  for  cattle  r^nd  hogs.    The  v-'ar  situation  is  ex-oected  to  bo 
more  of  a  orice-sT.rcngt -iening  factor  for  wool  thiui  for  any  other  agricultural 
T^roduct.     T'^is  ar:'.s-3s  fr'jm  the  fact  that  the  country  is  a  regular  importer  of 
wool,  and  domestic    .rices  tend  to  follow  world  prices,  and  that  world  \:ool 
prices  are  likely  to  be  high  under  war  conditions;  then,  too,  shipriing  diffi- 
culties, insurance  rates  r,nd  other  factors  that  are  likely  to  raise  the  costs 
of  importing  wool,  tend  to  support  -^rices  in  t'^.is  country. 

During  the  last  few  years  thi.:  short  su'>^  ly  of  hogs  has  apparently  been 
less  of  a  strengthening-  factor  for  lamb  ■■rices  tlian  for  those  of  other  classes 
of  livestock.    Hence,  increased  supplies  of  hogs  during  the  next  few  years  are 
expected  to  be  less  of  a;  ■'oakening  factor  on  lamb  prices  than  on  those  of 
other  livestock. 
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WOOL 

The  prospective  improvement  in  consumer  demand  in  the  United  States 
and  the  increoso  in  foreign  demand  for  wool,  "brought  ahoxit  "by  the  war,  will 
be  imioortant  sii-^-i^orting  factors  to  trices  of  domestic  wool  in  19^0.  But 
wool  prices  rose  nearly  ^0  percent  during  September,  and  it  may  be  that  much 
of  the  influence  of  the  stronger  domestic  o.nd  foreign  demand  already  has 
been  reflected  in  vvool  ■orices.     Changes  in  wool  -orices  during  the  coming 
year  will  depend  to  som.e  extent  n-oon  ^>rices  fixed  by  the  British  Government 
for  Em/oire  wc^ls  for  export  and  u-oon  the  quantity  of  such  wools  released  for 
export  to  neutral  co^mtries. 

Mill  consujrntion  of  wool  in  the  United  Stat,:s  thus  far  in  1939  ^'^'•s  been 
larger  than  the  average  of  recent  years.    Prospects  are  favorable  for  g. 
continuation  of  a  relatively  high  level  of  mill  consumrition  in  19^0.  Stocks 
of  wool  in  this  country  are  relatively  small,  and  a  considerable  increase  in 
imports  is  probable  hofore  the  19^0  domestic  clit)  hecomes  availahle. 

Total  Southern  Hem.isphi;re  supiDlics  of  wool  for  the  season  are 

expected  to  be  ahout  equal  to  the  average  of  the  last  5  years.    Mill  consum.r)- 
tion  of  vrool  probably  will  be  increased  considerably  in  Great  Britain  and 
Fra-nce,  but  a  decrease  in  consum'^tion  is  pro'jable  for  Germany  and  Dcrhaps 
some  other  Surorioan  countries.    The  effects  of  the  war  will  be  greater  on 
medium  and.  coarse  v.'ools  thfuri  on  fine  v.'ools. 

The  strong  demand  ai-id  incre'j.sed  -^.rices  of  \-'ool  brought  about  by  the 
war  may  give  considerable  stimulus  to  the  use  of  rayon  staple  fiber  as  a 
substitute  for  wool  in  this  coijntry  and  abroad.    Production  of  rayon  stable 
fiber  has  increased  greatly  during  the  last  decade,  es-oecially  in  Germany, 
Italy,  and  Japo.n, 

HORSES  rdU)  miES 

The  probability  of  increased  tractor  competition,  the  declining  nrices 
for  horses,  the  inroads  of  disease  in  some  sections  plus  the  old-a^-e  toll, 
and  a  decreased  colt  croo,  all  point  to  a  further  decrep.se  in  the  number  of 
horses  on  farms. 

The  number  of  work  stock  on  farms  has-  decreased  stca.dily  since  1913* 
The  increcase  in  colt  r}roduction  from  1932  through  1937  slov;ed  uu  the  rate  of 
decrea.se,  but  was  not  large  enou^<rh  to  check  the  downvmrd  trend  in  horse  and 
mule  numbers.    But  since  193^ »  colt  -oroduction  has  decreased. 

The  small,  high-speed,  singleH;)lo'-:  tyoe  of  tractor  is  now  invading  the 
sm.all  farms,  which  a  few  years  ago  were  considered  the  stron^<^•hold  of  the 
horse.     Increasingly  large  numbers  of  farmers  ■and  farm  help  are  becoming 
mechanically  minded  and  expect  to  porformi  their  farm  o-oern,tions  more  quickly 
and  with  less  m.anual  la.bor  thcin  heretofore.    Tr'ictor  oroduction  for  the  last 
3  years  has  been  around  200,000  TDer  year.     Of  this  number  172,6lU  in  1^5^, 
216,169  in  1937,  and  163,93^  in  I93S  were  sold  in  the  United  States.  Trac- 
tors for  farm  use    make  up  the  bulk  of  the  tractor  sales  in  this  country.  The 
trend  in  recent  years  toward  the  larger   "-reduction  of  rubber-mounted  general- 
pur-oose  tractors  has  contributed  to  the  decrease  in  the  use  of  work  stock. 

Ex-Qorts  of  horses  o-t  loresent  are  too  small  to  be  a  factor  in  reducing 
horse  numbers;  but  a  prolonged'  wa,r  in  Europe  might  create  some  ex"oort  demand 
for  horses  and  mules. 
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Supplies  of  hogs  and  hog  products,  specified  period: 


Oct. -Sept. 


Item 

Unit 

1933; 

Aug. 

1933 

ijep  u 
1939 

•  Av.  • 

a  928-29: 
:    to  : 

1936-  : 
37  : 

1937- : 
38  : 

1938- 
39 

Hog  slaughter  under 

Federal  inspection: 

No.  slaughtered  l/ 

Thous. 

2,671  2,792 

a. 385  ^6,363  3U,iU2  34,580  39,720 

Live .  v/eight : 

23U 

Average 

Pound 

223 

235 

231 

221 

23U 

Total 

Mil.llD 

609 

637 

677-  10,723 

7,538 

8,089 

9,311 

Total  dressed  wt. 

511 

506 

8,0o9 

5.586 

6,046 

6,975 

Yield  of  lard  per 

100  pounds  live 

weight  of  hogs 

Pound 

12.5 

13. n 

13.1 

15.2 

10.9 

12. U 

13.3 

Prcd.  of  lard 

Mil.lli 

76 

92 

89 

1,630 

833 

1,002 

1.232 

Exports:  2/ 

Pork 

Mil.l"b. 

7 

10 

9 

211 

59 

89 

125 

Lard 

II  II 

19 

23 

25 

657 

107 

208 

270 

Imports  of  pork  2/ 

II  II 

:  k 

5 

2 

r 
0 

72 

57 

50 

Proportion  of  scv;s  in 

inspected  sla,ugnter  3/ 

Pet. 

.  50.6 

57.1 

52.2 

51.2 

51.1 

U9.9 

U9.3 

!_/  Bureau  of  Animal  Industry.     2j  United  States  Department  of  Commerce, 
includes  "bacon,  hams  and  shoulders,  and  fresh,  canned  and  pickled  pork, 
includes  neutral  lard.     3./  Includes  gilts 
Except  as  specified  from  Agricultural  Marketing  S'-rvice. 


Pork 
Lard 


Prices  of  hogs  and  hog  products,  specified  periods 


Item 


Unit 


Av.  price,  all  pur- 
chases: 
Seven  markets 
Chicago 

Av.  price  of  "barrows 
and  gilts,  Chicago 

U.S.  f.verage  price 
recrived  "bv  farmers 

Av.   -rico  of  No.  3 
yL'j.jow  corn,  Chicago 

Hog--.,orn  price  ratio  2j 
01:  l.:.ri_=:o 

i; antral  States 

Pre  port  ion  of  packing 
sov/v;  in  total  packer 
and  shipper  purchas- 
es, 7  mark'jts  3./ 

Av.  weight  at  7  mkts. 

A^^' J. cultural  Marketing 

valont  in  value  to  100 


iDol.per 
;100  lb. 
II  II  II 

II  II  II 

II  II  II 
cts. 


:Bush. 
II 


Pet. 

;  Pound 


Sept. 

1939 


Oct. 

1939 


Oct. -Sept, 


AV. 

1928-29: 
to 

1932-33 


193^ 

37 


7,71  7.26  6.66  1/ 

7.8U  7.UU  6.85  6.99 

7.93  7.77  7.0U  1/ 

7.2s  7.06  6.52  6.U8 

U5  5I4  i+8.3  62 


17.5  13.8  15.2  11.6 
19.5  lU.o  15.7  12.9 


11.0    22.0    13.0  1/ 

22U      2US      236  1/ 


10.28 
10.  U9 

1/ 

9.66 

115 


9.2 
9.4 


15.0 

231 


1937- 
38 


8.33 

8.U7 


8.07 

57 


1U.8 
17.6 


13.0 

2U6 


1938- 
39 


6.85 
7.00 


8.76  7.23 


6.70 

U9 


lU.li 
16.6 


13.0 

2U7 


averages, 


Serviced  !_/  Not  availa"ble.  2j  Num"ber  of  "bushels  of  corn  equi- 
pounds  of  live  hogs. '^Z  Monthly  figures  computed  from  weekly 
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Slaughter  and  ncrket  supplies  of  cattle  and  calves, 
specif ii;d  pori:ids 


Iten 


:  Unit 


Slaughter  ujider  Federal  in-  ~: 
spection: 

Number  slaughtered:  rThou- 

Cattle  ij   , , ;  sands 

Calvjs  1/   :  " 

Cows  and  heifers   :  " 

Steers   :  " 

Average  live  v;eight:  : 

Cattle   : Pound 

Calves   :  " 

Total  dressed  v/oight:  : 

Cattle  :Mil.lb, 

Calves  :  " 

Inspected  shipnents:  l/  : Thou- 

Feeder  cattle  and  calves .:  sa:ids 
Import  s : 
Catt: 

Canned  aeof  3/  . . . . . . . . . . ;Mil. lb 


ue  2/ 


Year 


Month 


Average:  :        I.930      ;  1939  

iq2U-33;  ^93^  :  Sept. -Oct.  ;Aug.   ;  Se.^t.  ;Oct. 


0  f  0[)<J 

J)  1 

Q1  7 

OOU 

^,319 

5,-92 

^53 

1I114 

IJ-27 

K,sGk 

^77 

352 

U12 

^,516 

396 

361; 

1+2S 

353 

^V?l 

916 

915 

937 

91+1 

ic3 

215 

211 

211 

216 

^>.532 

4i|-3 

J423 

U21 

I+U5 

Scl 

53 

1|8 

56, 

2 ,  S9U 

2,70U 

3SC 

1+75 

316 

U56 

595 

253 

IS 

36 

1.1)4 

20 

V  36 

79 

6 

7 

g 

13 

I 


1/  Bureau  of  Ani'-al  Industry.    2/  United  Stiit..s  Department  of  Co:.ij:ierce.  General 
imports  prior  to  193!+;  beginning  Jajiur-^ry  1,  193li-,  imports  for  consumption,  _^/United 
States  Department  of  Commerce.     Imports  for  consumption.     4/  Fi,-gi.i.res  include  "other 
canned  meats"  prior  to  1929.    Except  as  specified  from  iw;:rl cultural  Marketing  Service, 

Price  per  100  pounds  of  cattle  a.nd  calves,  October  193S'>  v/ith  comparisons 


Item  : 

Oct.  .  : 

Oct.  • 

Oct.  • 

Au.^ . 

S  e]:.'  t . 

Oct, 

average: 
I92M3: 

1937  : 

1933  ; 

I9I9 

1939  ; 

1939 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Beef  steers  sold  out  of  first: 

hands  at  Chicaf^o:  : 

Choice  and  Prime   : 

12.2s 

17.77 

11.93 

9.^1 

10. 35 

10.33 

10.33 

13.39 

10.01 

9.03 

10.20 

9.63 

S.92 

10.01 

g.io 

3.11 

9.00 

S.5I+ 

7.OU 

7.35 

6.37 

6.61 

7.22 

7.11 

10.39 

12.79 

10.33 

9.09 

10.23 

9.37 

Cov;s,  Chicago:  : 

1/  6.5ii 

l.ho 

6.:;2 

6.70 

7. 21+ 

0.  ol 

2/3.76 

i;.3U 

I4.55 

3/5.00 

^i+.76 

Yealers,  Chicago:  : 

G-ood  and  Choice   : 

10.72 

10.30 

10.1+3 

10.15 

11.22 

10.91 

Stocker  and  feeder  steers,  : 

Kansa.s  City:  : 

Average  price,  all  v e i ght s . ; 

k/  7.13 

7.53 

7.1+7 

7.  ^'3 

3.02 

3.0I+  1 

Average  price  paid  by  packers:: 

6.23 

6.60 

6.95 

7.37 

7.76 

9.55 

S.56 

9.25 

d,i^4 

7.20 

7.30 

3. 09 

8.1+1+ 

Agricultural  Marketing  Service. 
1/  Good  and  Choice,  I92U-27.  2/ 
Cutter  and  Common,  and  Canner. 


Canner  and  Cutt 
kj  Average  I925- 


er,  192l+-Jujie  192b.  ^  Average  of 
33.     5/  IT'^t  available. 
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Supflien  of 

T                                  ~       T          -  -1 

shee^^  anu  lar.Ds,  spec 

if  i<='a 

periods 

Tear  : 

Month 

It  en 

'  Unit 

1        Ar-              •                             .    A-rr     T  OpLi 

>           •        •                     •        »  .L C-; 

IQ39 

:192^!-  :  193s  tc^g^.  : 
:  33      :  , 

Oct . ' 

Ser.t.'Oct.  ' 

Oct » 



Slaughteri  i 



Federal  inspect  ion*  ; 

Sheep  and  laip'bG-  1 

W^iiab  or  zl aof :h.~ 
tered  l/   ; 

;  Thou—  . 

SculClS 

jlU,73?  lo.ObO  1,33c  ] 

,Ui7 

1,69^  1,633 

1,635 

1,5^' 

Avr.race  live 

• 

!  Found 

:       31  79 

30 

32  35 

32 

32 

Avcra^'e  dressed  J 

!         0  • 

:       39        -.^  3^ 

33 

39  39 

39 

39 

Total  Ixcssea  " 

:      ^:o9       720  52 

5U 

bS  61; 

57 

63 

LainlDs  xid  yearlings;  ! 

I  Thou- 

IJurabcr  slau2;h.t ered  . 

;  sands 

513,673  16,33^  1,27^  1 

.31^ 

l,53'-t-  1 ,  j^lS 

1,357 

1,525 

Percentage  of  total  ! 

sheep  and  larnDs  ... 

[Percent 

:    92. 3     93.5  92.3 

92.7 

93.3  92.7 

93.1 

93.3 

1/  Bureau  of  Aninal  I; 

idustry 

oxcejjt  as  specified  fron 

ricultura,!  I 

Market  i 

ng  Service. 

Prices  per  100  potuias  cf  sheep  rx^l  lanits,  hy  raonthc,  Au^st- 

Octooer,  1937~39 


Item 


S 1  auf^ht  r  1  sko s , 
Chi ca^o: 
Good  a.r.d  choice  l/ 
Slaughter  eres, 
Chici^^o: 
Common  s.nd  medirjn  . 
Feeding  larnhs,  C:naha: 
G-ood  and  choice  .... 
Average  price  pai-' 
oy  packers: 
Sheep  and  1 2.111:, 3  .... 
Average  price  rer- 
ceived  "by  farmer st 

Sheep   

Lamhs  


Agri  cultural  liarket i 


19^3 


1^39 


Aug.  'Sept.   •  Oct.  •  Aut-.   'Se-nt.   *  Oct.   'Aug.     'Sept.  'Oct. 


Del.      Bol.      Eol?.      ?!Ll-'_      Dol'      Dol.      Pol.      Pol.  Pol. 
10.73    10.56    10.03     3.U^5     3. 05     S.2i+     3.66     9.73  9«52 


3.32     3.01     3. 09 


2.^0  2. 


■TO  <-.,  (1^ 


2.31  2.30 


9.50      9.60      9.13      7.32      7.11      7.37      7.76      3.33  3.50 


O  .  /  •+ 


9.3'4  9.U6 

l.^:P  I+.35  U.3O 


7.62      7.29      7.23      7.69  3.i+2 


..Uo 


3.36     3.59     3.30  3.92 


3.61+      3.57  -.53  g.vy      b.94      7.57  7.60 


ig  Service,     l/  Lots  averaging  within  top  half  of  good  grade. 


Index  numhers  of  na.tional  income,  income  of  industrial  workers,  and  co.sh 


income  fromi  • 

le  a.t  an  i  mal  s ,  sp 

ecif ied 

periods 

:  CaJ.en 

lar  yee.r: 

Jan.- 

Se-et.  :S 

opt . 

:  A?ag. 

: Sent. 

Item 

:  1937 

:  193s  : 

"1932  : 

1232 

1933 

:  1939 

:  1939 

National  income  r^aid  out 

• 

.i  39 

32 

ol 

3l| 

32 

S5 

37 

Income  of  industrial  workers 

t 
• 

(19254-29  -  100)   

qU 

72 

71 

1  •- 

30 

75 

S3 

25 

Cash  fam  income  from  r.ieat  animals 

• 
« 

79 

79 

79 

37 

7^+ 

90 

1/  United  States  Department  of  Com 

lerce. 

— • — ♦       ■  — 

